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MEDIA RELEASE – FOR IMMEDIATE RELEASE 
 

SMPL’s 1HFY2010 earnings jump 
to S$2.2 million 

 

 Revenue grew by 27.6% to S$87.6 million on the back of robust 
demand and high sales volume for both metal and flexible packaging 
businesses 

 Gross and net margins improved to 12.6% and 2.5% respectively, 
owing to the Group‟s concerted effort to maximise production efficiency  

 Aims to gain greater market share of metal container packaging market 
via organic growth and acquisitions in Asia 

 

SINGAPORE, 12 August 2010 – Superior Multi-Packaging Limited (“SMPL” or the “Group” 

or “速必雅包装有限公司”), a specialist in metal packaging and flexible packaging products, is 

pleased to report a net profit attributable to shareholders of S$2.2 million for the six months 

ended 30 June 2010 (“1HFY2010”).  

 

Financial Highlights 

S$(„000) 1HFY10 1HFY09 Chg 

Revenue 87,637 68,664 27.6% 

Gross profit 11,039 6,041 82.7% 

Gross profit margin 12.6% 8.8% - 

Net profit attributable to shareholders 2,172 148 1,367.6% 

Net profit margin 2.5% 0.2%  

EPS  (Singapore cents)* 1.19 0.08  

 * Based on weighted average number of ordinary shares on issue of 181,878,000 

 

The Group saw a 27.6% growth in overall revenue from S$68.7 million in 1HFY2009 to a 

record S$87.6 million in 1HFY2010. This is mainly contributed by the strong performance in 

both the metal and flexible packaging segments, which recorded greater sales volume from 

customers.  

 



 

Accounting for 59.8% of the Group‟s revenue, the Metal Packaging business reported sales of 

S$52.4 million in 1HFY2010, up 28.2% from S$40.9 million in 1HFY2009. This is mainly 

contributed by the increasing demands for SMPL‟s products in China, of which the sales of 

container cans, pails and drums surged by 38.8% to 20.6 million units. For the flexible 

packaging business, revenue rose 17.2% to S$26.6 million in 1HFY2010. 

 

As the result of its expansion strategy, the Group recorded higher sales from key markets 

namely Singapore and China, which grew by 22.6% and 32.0% respectively as compared to 

1HFY2009. Both markets secured S$42.0 million in revenue each, which in aggregate made 

up 95.8% of the Group‟s total revenue. Other operations such as Vietnam and the Philippines 

reported revenue of S$3.7 million, up 39.8% from previous corresponding period. 

 

Driven by the improved sales and stabilised price of raw materials, gross profit was higher by 

82.7% at S$11.0 million, as compared to 1HFY2009. With the aim to better position SMPL 

among its regional peers, the Group further invested S$2.0 million in new property, plant and 

equipment to enhance the operational efficiency of its production lines and to reduce wastages 

with better quality control. Such efforts have proven effective in augmenting the overall Group 

performance, as evidenced by the significant improvement in gross profit margin from 8.8% in 

1HFY2009 to the current 12.6%. 

 

With the rebound in overall market conditions, the Group‟s bottom line performance reflected a 

strong growth in net profit attributable to shareholders from S$0.1 million in 1HFY2009 to S$2.2 

million, which translated into net margin of 2.5% (1HFY2009: 0.2%). 

 

The Group remains financially healthy with cash and cash equivalents of S$10.9 million. 

 

Recent developments 

In May 2010, the Group completed the acquisition of Zhejiang Gaote Metal Decorating Co., 

Limited (“ZGMD”), which specialises in metal colour printing, decoration and sale of metal 

tinplates. With production facility located in Tongxiang, Zhejiang province, ZGMD is ideal to 

provide a base for printing support to the Group‟s other subsidiaries in the East and South 

China, thereby leading to quicker turnaround  as well as less dependency on local third party 

suppliers.  In a nutshell, the acquisition of ZGMD is integral to SMPL‟s plans to move up the 

supply chain and expansion. 

 
At the same time, the Group already implemented strategic plans to better prepare for future 

growth. On 19 May 2010, the Group announced a renounceable non-underwritten rights issue 

between a minimum of 118,700,678 rights shares and up to 202,428,000 rights shares on a 



 

one-for-one basis. The rights share is priced at S$0.055 each, which represented a 56.0% 

discount to the closing price of S$0.125 per Share on the SGX-ST on 17 May 2010. The 

proceeds from the rights issue will be utilized to fund the general working capital requirements, 

while setting aside S$2.0 million for overseas expansion plans. The proposed issue has been 

approved by SGX-ST and the Offer Information Statement was recently dispatched to entitled 

shareholders on 4 August 2010. Shareholders are expected to indicate acceptance latest by 19 

August 2010 before the targeted issuance of the Rights Shares on 27 August 2010. 

 

Looking ahead 

Following the general economic rebound since second half of FY2009, the Group has seen 

rising demand for quality packaging solutions, as customers began to resume their business 

activities and inventory level. This translates into favourable demand for the Group‟s products 

and services, particularly for metal packaging demand in China, which fits well with SMPL‟s 

future growth momentum and various corporate initiatives in areas of service quality, 

production capabilities and sustainability (as mentioned above). 

 

“We are fairly pleased with the Group’s performance in 1HFY2010, which is comparable 

to our previous full year results in FY2008 and FY2009. This reflects the fruition of our 

continuous efforts to strengthen our strong presence in existing markets. By 

broadening our geographical reach through organic growth and potential synergistic 

acquisitions, we hope to propel SMPL towards our vision of becoming the leading 

packaging solutions provider in the region. ” 

Mr Wang Gee Hock, Chief Executive Officer 

 

While addressing ongoing challenges such as economic uncertainty, regional competition, 

fluctuations in raw materials prices and rising labour costs, the Group remains optimistic of the 

outlook for the remaining FY2010. 

 

 

- End - 

 

ABOUT SUPERIOR MULTI-PACKAGING LIMITED (Bloomberg Ticker: SUPM SP) 
 

Listed on the Singapore Exchange Main Board, Superior Multi-Packaging Limited (“SMPL” or the 

“Group”), specialises in the production of metal containers and flexible packaging materials.  

 

SMPL was formed in 1979 and is today a recognised brand name in East Asia and South East Asia with 

operations in Singapore, China, Vietnam and the Philippines. SMPL produces metal packaging in the 



 

form of high-quality pails and cans for the paint, chemical, petrochemical, marine and edible oil 

industries and also offers customised metal printing services. It also manufactures a wide range of 

customised flexible packaging materials for food and beverage, healthcare and pharmaceutical and 

other industries.  

 

With its proven record in the industry and excellent engineering capabilities, SMPL is in a strong position 

to tap into future growth opportunities in the various industries it serves. Led by an experienced and 

dedicated management team, the Group continuously invests in research and development to refine its 

production processes and broaden its product base with more higher-margin products. 

 

For more information please visit the website at: http://www.smpl.com.sg 
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Issued for and on behalf of Superior Multi-Packaging Limited 
 
By Financial PR Pte Ltd 
 
For more information, please contact:  

 
Kathy ZHANG, Kathy@financialpr.com.sg 
Jo-Anne LOOI, joanne@financialpr.com.sg 
 
Tel: (65) 6438 2990 
Fax: (65) 6438 0064 
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